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 ACE Research Vignette #46: Australian Youth Entrepreneurship and 
Education 
This series of research vignettes is aimed at sharing current and interesting research findings from our team of 
international Entrepreneurship researchers. In this vignette, Associate Professor Paul Steffens investigates how Australia 
is placed on the word stage in terms of Youth Entrepreneurship. 
Background and research focus 
With spiralling youth unemployment in many parts of the world, in November 2014 G20 leaders in Brisbane prioritized 
encouraging youth entrepreneurship. Importantly, new businesses are a driver of new jobs, with 41% of jobs created from 
small or medium enterprises less than three years old. The Australian government announced a $300M package in the 
May budget. But how does Australia stack up against other countries?   
How we investigate this 
The Global Entrepreneurship Monitor (GEM) is the world's foremost study of entrepreneurship. ACE is the Australian 
partner for GEM. GEM, now in operation for 16 years, conducts over 200,000 interviews worldwide each year across 
more than 100 economies at a cost of over $15M. Each national team conducts a survey of at least 2,000 adult individuals 
(a representative sample) annually using a proven methodology to benchmark levels of entrepreneurial participation, 
characteristics of entrepreneurs and entrepreneurial attitudes and intentions (see http://www.gemconsortium.org/).  
Entrepreneurship is alive and well in Australia, but youth entrepreneurship lags leading nations 
With 13.1% of the adult population involved in setting up a new business or owning a newly founded business (TEA rate), 
Australia ranks highly among the innovation-driven (developed) economies (average 8.5%) and almost identical to the 
USA (13.8%). 
 
However Figure 1 shows Australia’s youth entrepreneurship is comparatively low. While other age groups are almost 
identical to the US and well above the average of other innovation-driven economies, TEA for Australia’s 18-24 year old is 
well below the USA (8.7% vs 13.5%) although approximately equivalent to the average of innovation-driven economies. 
 
 
 
Figure 1: Age Distribution of Total Early-Stage Entrepreneurial Activity (TEA): Source GEM Global Report 2014 
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 Entrepreneurial education at school is a key driver of youth entrepreneurship 
In 2014 GEM introduced a special topic focussing on 
youth entrepreneurship. The data provides 
compelling evidence that enterprise education at 
school matters – and it matters a lot (see also ACE 
Vignettes 029 and 044).  
For 18-24 year old Australians, 18.1% who received 
entrepreneurship education at school were 
entrepreneurs, compared with only 8.0% for others.  
For the 25-34 year olds, while more entrepreneurial 
in general, the differences were still pronounced – 
25.4% vs 15.0% respectively. 
Here entrepreneurs include those attempting to 
start a business, or those who own and manage 
their own business (regardless of its age). 
 
Figure 2: Impact of School-based Education on Youth Entrepreneurial Participation 
Like the rest of the world, enterprise education at school been increasing in Australia 
 
 
 
Australia’s level of entrepreneurial education and 
training at school shows very similar patterns to 
the average across other countries. This type of 
education has been increasing over time, with 
about 20% of 18-24 year olds reporting 
entrepreneurial education, 15% of 25-34 year olds 
and just 10% of 35-64 year olds. 
 
 
Figure 3: Level of School-based Education on Youth Entrepreneurial Participation by Age 
Business and policy advice 
Early entrepreneurship education embedded into schools is critical to encourage youth entrepreneurship. Despite 
Australia’s generally high level of entrepreneurial participation, our youth entrepreneurship is comparatively weak. Youth 
entrepreneurial education and training should be maintained as a key priority. 
____________________________________________________________________________________ 
This research vignette was written by: Associate Professor Paul Steffens. ACE is the Australian research partner fellow in 
GEM (www.qut.edu.au/research/research-projects/global-entrepreneurship-monitor-gem) 
Check the source & learn more from:  Global Entrepreneurship Monitor 2014 Global Report. (2015) and special topic 
report Future Potential: A GEM perspective on youth entrepreneurship 2015. http://www.gemconsortium.org/  
